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Amended JSE Listings Requirements as it relates to auditors 
October 2017 
 

 
The Johannesburg Stock Exchange (JSE) announced on 18 September 2017 that 
amendments have been made to the JSE Listings Requirements (LRs) and the JSE Debt LRs 
in respect of the auditor accreditation model. The amendments are effective from 15 October 
2017. 
 
The reason for the amendments 
The JSE introduced its auditor accreditation model in 2008, which relied on external inspection 
results of the Independent Regulatory Board for Auditors (IRBA) for the accreditation of 
individual auditors to perform audits of JSE listed entities. The accreditation model had to be 
amended as the IRBA communicated1 in 2016 that it would no longer perform inspections 
specific for JSE accreditation purposes. The amendments that have been introduced place a 
bigger responsibility on the audit committees of listed entities with respect to their oversight 
over the external audit, including auditor independence and audit quality. This is also in line 
with the enhanced governance practices applicable to audit committees in accordance with 
the King IV Report that was released at the end of 2016. 
 
What are the most significant changes? 
The audit firm will require accreditation2 and the individual auditor designated by the audit firm 
as the engagement partner for a particular listed entity will no longer be accredited. The audit 
firm has to recommend, to the audit committee, the individual auditor that they believe is 
appropriate for the engagement.  
 
This should by no means be construed as a weakening of the requirements, since the audit 
committee is required to come to the fore more and consider specific aspects to determine the 
suitability of the appointment of the audit firm and their designated individual auditor. The audit 
committee is effectively in a position to evaluate relevant information about the auditor in the 
specific circumstances of the entity in order to make an appropriate recommendation about 
their appointment or re-appointment in the interest of the entity and its stakeholders. In addition 
to the information required to be submitted in terms of the LRs, any audit committee could also 
decide to request further information about audit quality indicators from the incumbent auditors 
or proposed new auditors. 
 
Most significant criteria for the South African audit firm to obtain accreditation 
The audit firm must be registered with the IRBA.  
 
The individual auditor that is recommended to perform the audit must be registered with the 
IRBA and may not be disqualified3. 
                                                           
1 IRBA communiqué: The Use of IRBA Inspections Results for JSE Auditor Accreditation (27 June 2016) 
2 A listed entity may only appoint as its auditor an audit firm who is accredited as such on the JSE list of Auditors 
and Accounting Specialists. 
3 The JSE considers all relevant facts and information at its disposal that could result in the inability of the individual 
auditor to fulfil his/her obligations as set out in the LRs and/or whether these facts and circumstances may 
negatively impact on the integrity of the JSE’s markets. The JSE maintains a list of individuals that are disqualified 
and will advise the audit firm of any individuals that do not meet the JSE’s criteria. 
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The audit firm must at all times have at least: 
• Three individual auditors registered with the IRBA. These auditors may not be disqualified.  

• One accredited IFRS adviser who may be internal or external to the audit firm. 
 
The audit firm must have undergone a firm-wide ISQC 14 inspection by the IRBA in their 
current or previous inspection cycle. 
 
The audit firm must provide the JSE with the following information within 5 working days of 
receiving written notification thereof: 
• The outcome of the firm-wide ISQC 1 inspection and the decision letter and findings report 

from the IRBA. 

• The fact that the firm was party to an investigation that resulted in a conclusion that the 
entity’s financial statements or other information were not in compliance with IFRS or the 
LRs. 

• The commencement of legal or disciplinary proceeding instituted by a professional body 
or a regulator. 

• The matters referred to in paragraph 22.21 of the LRs relating to possible termination of 
accreditation. 

 
Specific aspects that the audit committee has to consider 
The audit firm must provide the information below to the audit committee, annually or when 
requested: 
• The following information relating to the latest IRBA inspections: 

o The decision letter and findings report in respect of the firm-wide ISQC 1 inspection, 
as well as the proposed remedial action to address any findings. . 

o The decision letter and detailed findings report, as well as the proposed remedial action 
to address any findings relating to the engagement file inspection of the individual 
auditor, where the inspection concerned was on the audit performed for the particular 
listed entity or one of its subsidiaries. 

o The decision letter relating to all the individual auditor’s other engagement file 
inspections. If there is a change in auditors within the firm, both the new and prior year 
auditors’ decision letters should be provided. 

o An appropriately redacted version5 of the detailed findings report and proposed 
remedial action plan in respect of the engagement file inspections mentioned in the 
previous point, if the IRBA has identified a specific issue that is unsatisfactory and 

                                                           
4 Firm-wide inspections are mainly focused on the elements of a firms’ system of quality control in accordance with 
International Standard on Quality Control, ISQC 1. 
5 A redacted version means that the name of the entity and any information that could reveal its identity has been 
black-lined. This is intended to protect the identity of the entity when the engagement file inspection for the 
individual auditor was in relation to an entity other that the particular listed entity or one of its subsidiaries. The 
redacted version must be approved by the audit firm’s head of risk or a similar senior person within the audit firm 
who is tasked with the responsibility of risk management, and the approval must accompany the redacted version 
together with a statement that the redactions are limited to information that could reveal the identity of the entity. 
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decided to perform a re-inspection and/or the matter has been referred for 
investigation.  

o If necessary, an explanation of the above findings to ensure that there is an 
understanding of those findings in the appropriate context, especially if the redacted 
version of the detailed findings report leads to the nature of the findings becoming 
unclear. 

 
• A summary of the results from internal monitoring of the audit firm’s system of quality 

control that would have been communicated annually to the engagement partners and 
other appropriate individuals within the audit firm, including the firm’s CEO or, if 
appropriate, it’s managing board of partners in terms of the requirements of ISQC 1. 
 

• The outcome and a summary of any legal or disciplinary proceedings concluded within the 
past 7 years, which were instituted in terms of any legislation or by a professional body or 
a regulator, including where the matter is settled by consent order or payment of a fine. 

 


